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ACTION EUR-25 

INEO OCT-OI ISO-00 SP-03 AID-20 EB-II NSC-07 RSC-01 

CIEP-03 TRSE-00 SS-20 STR-08 OMB-01 CEA-02 CIAE-00 

COME-00 ERB-03 INR-Il NSAE-00 XMB-07 OPIC-12 LAB-06 

SIL-01 DODE-00 PM-07 H-03 L-03 PA-04 PRS-01 USIA-15 

NIC-01 DRC-01 /177W 

115010 

R 111643Z SEP 74 
PM AMEMBASSY BUDAPEST 
TO SECSTATE WASHDC 1957 

CONPIDENTIAL BUDAPEST 2537 

E.O. 11652: N/A 

TAGS: EEWT, LIND, HU 

SUBJECT: NEGOTIATIONS ON MEN 

1. I TOLD UNDERSECRETARY NAGY DURING CONVERSATION SEPT 10 
THAT LATEST PRESS INEO PROM U.S. LOOKED THE MOST 
PAVORABLE ON MEN SINCE I HAD COME HERE. FOR FIRST TIME 

IT SEEMED AS IF WE WERE REALLY NEAR COMPLETION OP A TRADE 
BILL. IN THIS CONNECTION I SAID I HOPED GOH UNDERSTOOD 
THAT SUBSEQUENT NEGOTIATIONS ON AGREEMENT WOULD PROBABLY 
START FIRST WITH SOVIET UNION AND THEN ROMANIA AND 
ONLY THIRD WITH HUNGARY. I SAID I WAS MENTIONING THIS 
AT THIS TIME BECAUSE I HOPED TO AVOID ANY PROBLEMS PROM 
OTHER EXPECTATIONS. 

2. NAGY SAID HE UNDERSTOOD THAT. ORDER IN WHICH WE HAD 
PROMISED MFN HAD BEEN EXACTLY THAT ORDER WHILE HUNGARY 
WOULD BE INTERESTED IN EARLY PROGRESS IT UNDERSTOOD THIS WAS 
COURSE WE WOULD PROBABLY BE POLLOWING. 

IN ANY CASE HE SAID THIS WAS SUBJECT BIRO COULD DISCUSS 
WITH DEPT WHILE IN U.S. (EARLIER I HAD MENTIONED SAME 
GENERAL APPROACH TO BIRO BUT WITHOUT SPECIPICALLY 
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